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Key takeaways
•	 Market calm in 2025 masked underlying uncertainty, highlighting the need for investor vigilance despite strong returns.
•	 A resilient, balanced approach — emphasizing diversification, quality, and selective strategies — remains essential for 

portfolio construction.
•	 Active management and disciplined asset allocation are vital for navigating concentrated markets and positioning 

portfolios for both opportunity and risk management.
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As we reflect on 2025, one question stands out: Should investors take comfort in the relative 
calm we saw in markets, or does this tranquility mask underlying vulnerabilities?
Reflecting on 2025, the relative calm in markets left many investors wondering whether this tranquility was a sign that we’re 
“all clear” or a warning to be heeded. While equity indices posted strong results and volatility remained subdued, a closer look 
reveals a more nuanced story. Credit spreads are tight, select AI-linked segments show stretched valuations, and overall sentiment 
appears to be edging toward euphoria. History teaches us that low volatility can be a sign of investor complacency, not necessarily 
fundamental strength.

With these underlying vulnerabilities in mind, how are CIBC Managed Solutions positioned 
to both capture opportunities and manage potential risks in 2026?
Our portfolio positioning reflects this complex environment. We remain intentionally simple and empirically grounded: balance, 
quality, and patience. We are fully invested and diversified across equities and fixed income, using active management to steer 
through market concentration, valuation concerns, liquidity needs, and credit cycles. To help smooth short-term fluctuations  
without sacrificing long-term growth, we complement broad equity market investments with modest low-volatility equity strategies. 
This ensures investors stay in the market while reducing sensitivity to drawdowns during volatility spikes.

In equities, we remain constructive on Canada, supported by attractive valuations, comparatively high dividend yields, and broad 
sector contributions. High-quality dividend payers, defensive franchises, and disciplined capital allocators across Energy, Materials, 
and Technology are central to our portfolios. In the US, we favour profitable growth at reasonable valuations over momentum-heavy 
concentration, recognizing that, while momentum can persist, diversification is essential. In Europe and Japan, we focus on quality 
franchises and defensive stocks, in line with cautious growth. In Emerging Markets, we emphasize Asia and reform-led stories, 
sized appropriately for volatility and policy variability.

On the fixed income side, higher yields are driving stronger expected bond returns compared to recent years. Today’s elevated 
starting yields provide bonds with a sturdier income base and greater capacity to cushion portfolios should equities weaken. Against 
this backdrop, we favour conservative, selective positioning in credit, with a moderate bias toward shorter-duration instruments.

Private assets further complement portfolios by enhancing diversification and providing access to unique opportunities. Allocations 
are carefully sized to align with long-term objectives and liquidity needs, with thoughtful selection and clear communication to 
ensure these assets contribute to resilience without introducing undue risk.

Gold continues to serve as a selective safeguard, diversifying portfolios during periods of policy uncertainty or heightened 
geopolitical risk. Our gold views are expressed through disciplined stock selection in high quality producers, with position sizes 
adjusted as market conditions evolve.

Given the challenging market dynamics faced by active management in 2025, how do you 
evaluate the role of active strategies in Managed Solutions going forward?
As we’ve seen throughout the prolonged growth super-cycle with exceptionally narrow market leadership, many US core managers 
struggled to match headline index returns as diversified exposures lagged the concentrated winners. 

Despite some broadening out of market performance near the end of 2025, US equity markets remain largely concentrated in a few 
names, making it challenging for active managers to outperform the benchmark. This was reflected in the S&P 500’s 2025 returns 
landing in the 33rd percentile of the eVestment US Large Cap Universe. 

In Canada, equity markets were driven predominantly by strong performance in materials, especially gold stocks — the S&P/TSX 
Gold sub-industry returned 132% — which pushed S&P/TSX index returns to the 10th percentile within the eVestment Canada  
Large Cap equity universe. 

Meanwhile, small cap stocks also delivered robust returns following the post-liberation day rally, though gains were mostly 
concentrated in lower quality names.

Even so, the purpose of active funds remains intact: they provide balanced factor exposure, diversification across sectors and 
styles, and drawdown mitigation that stabilizes total portfolios through cycles. The greater challenge is evaluative, not strategic. 
Over-reliance on benchmark-relative performance at the fund level misses the broader context of regime risk and concentration, 
underestimating active management’s contribution to portfolio resilience, correlation management, and downside mitigation.
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What principles guide your asset allocation for 2026?
The balanced portfolio delivered another strong year of returns, supported by equity market strength and robust all-in-bond yields. 
A question that many investors may have is: can this continue? Despite uncertainty heading into 2026, it’s important to remember 
that markets tend to climb the “wall of worry” over the long term. 

Ultimately, preparation — not prediction — remains our guiding principle. We stay anchored to strategic asset allocation, using 
tactical tilts to exploit dislocations and incrementally improve outcomes. Our focus is on maintaining a robust process that adapts to 
changing signals without overreacting to noise. Staying invested, diversified, and disciplined is central to our approach as we strive 
to balance participation and risk-exposure, communicate clearly, and act with purpose as the cycle evolves.
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The views expressed in this material are the views of CIBC Asset Management Inc., as of February 2026 unless otherwise indicated, and are subject to change at any time. 
CIBC Asset Management Inc. does not undertake any obligation or responsibility to update such opinions. This material is provided for general informational purposes 
only and does not constitute financial, investment, tax, legal or accounting advice, it should not be relied upon in that regard or be considered predictive of any future 
market performance, nor does it constitute an offer or solicitation to buy or sell any securities referred to. Individual circumstances and current events are critical to sound 
investment planning; anyone wishing to act on this material should consult with their advisor. The material and/or its contents may not be reproduced without the express 
written consent of CIBC Asset Management Inc. Past performance may not be repeated and is not indicative of future results. 

Forward-looking statements include statements that are predictive in nature, that depend upon or refer to future events or conditions, or that include words such as 
“expects”, “anticipates”, “intends”, “plans”, “believes”, “estimates”, or other similar wording. In addition, any statements that may be made concerning future performance, 
strategies, or prospects and possible future actions taken by the fund, are also forward-looking statements. Forward-looking statements are not guarantees of future 
performance. These statements involve known and unknown risks, uncertainties, and other factors that may cause the actual results and achievements of the fund to 
differ materially from those expressed or implied by such statements. Such factors include, but are not limited to: general economic, market, and business conditions; 
fluctuations in securities prices, interest rates, and foreign currency exchange rates; changes in government regulations; and catastrophic events. The above list of 
important factors that may affect future results is not exhaustive. Before making any investment decisions, we encourage you to consider these and other factors carefully. 
CIBC Asset Management Inc. does not undertake, and specifically disclaims, any obligation to update or revise any forward-looking statements, whether as a result of new 
information, future developments, or otherwise prior to the release of the next management report of fund performance.

® The CIBC logo and “CIBC Asset Management” are registered trademarks of CIBC, used under license.
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