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Key takeaways

* Market reactions to recent geopolitical developments have remained contained, with varied responses across asset
classes.

= Credit markets have shown relative stability in the recent environment, reinforcing their role within diversified
portfolios.

* Following a period of reduced risk exposure, portfolios have begun to add risk back at the margin in a measured and
disciplined way.

Portfolio Solutions Research Forum Commentary | 1



CIBC ASSET MANAGEMENT

What have recent market developments revealed about portfolio behavior during
geopolitical events?

Recent geopolitical developments, including the Iran conflict in March, provided a real-time test of how different asset classes
respond under stress. While markets experienced periods of uncertainty, overall reactions remained relatively contained.

Across asset classes, responses were not uniform. Equity markets experienced variability, with Europe and emerging markets more
volatile than the US. Meanwhile, government bonds did not provide the level of diversification that investors traditionally expect.
This was due to inflation concerns dominating bond returns. Historically, high-quality government bonds have often provided
diversification benefits during growth-driven risk-off periods. However, when inflation becomes the dominant concern, stock and
bond returns can become more positively correlated, reducing diversification benefits in the short term.

This highlights how portfolios can behave differently in practice than in theory, particularly during periods of stress. What we
observe is that diversification outcomes are shaped more by the underlying macro environment than by the event itself, with
different asset classes responding to different drivers.

For investors, this underscores the importance of monitoring portfolio performance through real-world events, rather than relying
solely on expectations.

How have credit markets behaved through recent conditions?

Within fixed income, credit markets have shown relative resilience through recent geopolitical developments. This is in line with
what we've observed historically: investment-grade credit has typically experienced limited spread widening during geopolitical
shock and overall performance has remained more stable compared to other risk assets.

This reinforces that credit market behavior is more closely linked to broader economic conditions and interest rate dynamics than
to geopolitical events alone.

For portfolio construction, this stability highlights the role of credit as a component that can provide income and help moderate
overall portfolio variability, even during periods of heightened uncertainty.

How are portfolios evolving in response to recent market conditions?

In the period leading into recent geopolitical developments, portfolios had taken a more cautious stance, reflecting a range of macro
and market uncertainties.

As conditions have evolved and market reactions have remained measured, portfolios have begun to add risk back at the marginin a
deliberate and controlled manner. This does not represent a significant shift in positioning, but rather a measured adjustment within
a disciplined framework.

For investors, this approach reflects the importance of adapting to changing conditions without making large, directional moves
based on short-term developments.

Maintaining discipline through changing environments

Recent market developments highlight that while geopolitical events can introduce uncertainty, their impact across asset classes can
vary and may not always result in sustained disruption.

A disciplined approach to portfolio construction that is grounded in diversification, measured adjustments, and long-term objectives
remains essential. Rather than reacting to individual events, portfolios are positioned to navigate a range of outcomes while
maintaining flexibility as conditions evolve.
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About CIBC Global Asset Management

At CIBC Global Asset Management, we believe that every customized investment
solution begins with research and rigour. We specialize in a variety of investment
solutions such as equities, fixed income, currency management, liability-driven
investments, asset allocation, and responsible investments.

Across a spectrum of investment solutions, we commit to robust research.
Dedicated sector and regional analysts focus on industry research and security-

specific idea generation. Our investment professionals leverage deep and diverse
expertise by sharing proprietary research across asset-class teams. By sharing
insight across asset class teams, we maximize opportunities to add value to our
client portfolios.

Contact us anytime

To learn more about CIBC Global Asset Management and our investment solutions, please contact your
advisor or your CIBC representative. For more insights, connect with us on LinkedIn.

The views expressed in this material are the views of CIBC Global Asset Management, as of April 2026 unless otherwise indicated, and are subject to change at any time.
CIBC Global Asset Management does not undertake any obligation or responsibility to update such opinions. This material is provided for general informational purposes
only and does not constitute financial, investment, tax, legal or accounting advice, it should not be relied upon in that regard or be considered predictive of any future
market performance, nor does it constitute an offer or solicitation to buy or sell any securities referred to. Individual circumstances and current events are critical to sound
investment planning; anyone wishing to act on this material should consult with their advisor.

Forward-looking statements include statements that are predictive in nature, that depend upon or refer to future events or conditions, or that include words such as
“expects”, “anticipates”, “intends”, “plans”, “believes”, “estimates”, or other similar wording. In addition, any statements that may be made concerning future performance,
strategies, or prospects and possible future actions taken by the fund, are also forward-looking statements. Forward-looking statements are not guarantees of future
performance. These statements involve known and unknown risks, uncertainties, and other factors that may cause the actual results and achievements of the fund to
differ materially from those expressed or implied by such statements. Such factors include, but are not limited to: general economic, market, and business conditions;

fluctuations in securities prices, interest rates, and foreign currency exchange rates; changes in government regulations; and catastrophic events.

The above list of important factors that may affect future results is not exhaustive. Before making any investment decisions, we encourage you to consider these and
other factors carefully. CIBC Global Asset Management does not undertake, and specifically disclaims, any obligation to update or revise any forward-looking statements,
whether as a result of new information, future developments, or otherwise prior to the release of the next management report of fund performance.

The material and/or its contents may not be reproduced without the express written consent of CIBC Global Asset Management. Past performance may not be repeated
and is not indicative of future results.

The CIBClogo and “CIBC Global Asset Management “ are trademarks of CIBC, used under license. CIBC Global Asset Management is a brand name under which CIBC Asset
Management Inc. operates.
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