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Key takeaways
•	 Canada is fourth-largest oil producer in the world and possesses the fourth-largest proven oil reserves in the world

•	 Global oil demand is forecasted to reach 105.5 million barrels a day by 2030

•	 Canadian energy companies are relatively inexpensive

•	 Canadian energy companies are shareholder friendly

•	 New export markets for Canadian liquified natural gas (LNG) are emerging

The Canadian energy sector has performed exceptionally well this year. Though many might be tempted to attribute this success 
solely to the geopolitical situation in the Middle East which has kept the price of brent crude oil well above USD$60 a barrel, 
there are five structural reasons why we’re bullish on the Canadian energy sector.
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1. A stable source and long-life supply
Canada is fourth-largest oil producer in the world and possesses the fourth-largest proven oil reserves in the world.1 The oil sands 
alone produce 3.5 million barrels per day (mb/d) — approximately 57% of Canada’s total production — and about 18.8 billion 
cubic feet of natural gas per day.2 In the US, maintaining production of natural gas from shale requires constant discovery, capital 
expenditure, and drilling. In contrast, while Canadian oil sands production requires significant upfront capital investment, it benefits 
from a minimal production decline rate and a 50-year runway for growth. Canadian energy companies don’t need to invest in new 
growth initiatives to be profitable. Even if we never have another oil sands project approved in Canada, Canadian energy producers 
have decades of supply available with little marginal cost.

Proved reserves as % of global total

 Venezuela 17% 

 Saudi Arabia 15% 

 Iran 12% 

 Canada 10% 

 Iraq 8% 

 Other 38%

Source: Natural Resources Canada, Energy Fact Book, Spring 2026 Edition.

2. Global demand continues to grow
While energy supply from renewables is growing at a rapid rate — the International Energy Agency (IEA) anticipates global 
renewable power capacity will increase to almost 4,600 GW between 2025 and 20303 — global oil demand is also forecasted to 
increase. Indeed, the IEA anticipates the demand for oil will increase by an aggregate 2.5 mb/d a year between 2024 and 2030 
to reach 105.5 mb/d.4 Couple this with some of the critical national growth projects and the Canada Strong Fund — which are 
unleashing an anticipated $1.8 trillion investment opportunity across energy, minerals, and manufacturing — and Canada stands  
to directly benefit from helping satisfy this growing demand.

Total world petroleum consumption – Consistent oil demand growth

Source: US Energy Information Administration, July 2026. For illustrative purposes only.

https://energy-information.canada.ca/sites/default/files/2026-05/energy-fact-book-spring-2026.pdf
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3. Canadian energy equities are relatively inexpensive
Canadian energy companies generally trade at relatively low valuation multiples — such as Enterprise Value to Earnings Before 
Interest, Taxes, Depreciation, and Amortization (EV/EBITDA) and price to cashflow — relative to broader market sectors and their 
own historical asset values, despite strong free cash flow generation. Investors appear to be less willing to reflect higher energy 
prices in the equity valuations for energy producers at this time. What investors will ultimately not be able to ignore is cash flow 
generation and the use of that free cash flow as it comes onto the balance sheets at the current oil price. Boards and management 
teams have, for the most part, found discipline and the energy producers are living within their means and funding operations and 
growth with internally generated cash flow. As a result, balance sheets are in great shape, organic growth has been measured and 
rational, M&A has been sensible and free cash flow is being returned to shareholders. Despite this discipline, the valuations for the 
sector still remain attractive.  

Historical valuations of Canadian E&P sector as at the end of 2023

Source: Bloomberg as at August 5, 2026. 
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4. Shareholder friendly
Canadian energy companies are also increasingly shareholder friendly, with free cash flow often returned to shareholders in the 
form of share buybacks, base dividends, and special dividends. In other words, investors get paid to wait, even if share prices 
underperform. The result of these buybacks and growing dividends has been relative outperformance in the stocks even when 
the commodity price has been challenged. The chart below shows the Canadian oil producers share price performance vs. West 
Texas Intermediate (WTI) since 2022, which is when shareholder returns really started to ramp up. Over that time period the oil 
price has effectively been flat, but the equities have outperformed by +20%. Canadian energy companies also tend to benefit from 
strong margins and conservative balance sheets, as opposed to overinvesting in new capacity. 

Energy sector: Returning cashflow to shareholders

Source: Bloomberg as at December 31, 2025.

Canadian oil producers vs. WTI

Source: Bloomberg as at August 6, 2026.
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5. New export markets for Canadian liquified natural gas (LNG)
The war in the Middle East and future uncertainty about passage through the Strait of Hormuz stands to benefit Canada as a  
global supplier of LNG. Canada currently has seven LNG export projects and one related infrastructure project at different points  
in development. Together, they could attract close to $109 billion in capital investment and add potential LNG production capacity 
of 50.3 million tonnes per year.5

How CIBC Global Asset Management can help you add Canadian energy  
to your investment portfolio
CIBC Global Asset Management manages three funds that seek to take advantage of the current and projected growth of 
Canadian energy.

Renaissance Canadian Growth Fund – Pure allocation of roughly 15% (as at 12 August 2026), with indirect additional exposure  
via banking sector which lends to Canadian energy producers. Canadians underexposed to Canada in general might benefit from  
a broader allocation that includes direct and indirect diversified exposure. 

CIBC Canadian Resources Fund – Diversified exposure to Canadian resources, including approximately 50% in the Energy sector. 
Investors with existing broad-based Canadian equity exposure who wish to increase exposure to Canadian resources, including 
Energy and Materials. 

CIBC Energy Fund – Pure play exposure to oil and gas producers, pipelines, and other energy-related products and services. 
Investors with existing exposure to broad Canadian equities may want to specifically dial up allocation to the energy sector. 

About CIBC Global Asset Management
CIBC Global Asset Management (CIBC GAM), the asset management subsidiary 
of CIBC, is one of Canada’s largest asset managers. Established in 19726, CIBC 
GAM offers a broad range of investment solutions, including mutual funds, ETFs, 
portfolio solutions, alternative investments, discretionary investment management 
services for high-net-worth individuals, and institutional portfolio management. 
With teams across Canada and the US, CIBC GAM serves retail, high-net-worth 
and institutional clients in North America and institutional clients worldwide.

Contact us anytime 
To learn more about CIBC Global Asset Management and our investment solutions, please contact your 
advisor or your CIBC representative. For more information, visit cibc.com/gam or follow us on LinkedIn  
and YouTube.

https://www.renaissanceinvestments.ca/products/1843
https://www.cibc.com/en/personal-banking/investments/mutual-funds/growth-funds/canadian-resource-fund.html
https://www.cibc.com/en/personal-banking/investments/mutual-funds/growth-funds/energy-fund.html
http://www.cibc.com/gam
https://iea.blob.core.windows.net/assets/dacf14d2-eabc-498a-8263-9f97fd5dc327/GEVO2023.pdf
https://www.linkedin.com/showcase/cibc-asset-management/posts/?feedView=all
https://www.youtube.com/@CIBCGAM
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The views expressed in this material are the views of CIBC Global Asset Management, as of 5 August 2026 unless otherwise indicated, and are subject to change at any time. 
CIBC Global Asset Management does not undertake any obligation or responsibility to update such opinions. 

This material is provided for general informational purposes only and does not constitute financial, investment, tax, legal or accounting advice, it should not be relied upon 
in that regard or be considered predictive of any future market performance, nor does it constitute an offer or solicitation to buy or sell any securities referred to. Individual 
circumstances and current events are critical to sound investment planning; anyone wishing to act on this material should consult with their advisor.

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the simplified prospectus before investing. 
Alternatively, you may obtain a copy from your advisor. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated.

CIBC Securities Inc. is a wholly-owned subsidiary of CIBC and is the principal distributor of the CIBC Mutual Funds. Please read the CIBC Mutual Funds simplified prospectus 
before investing.

® Renaissance Investments is a registered trademark of CIBC Asset Management Inc. 

Forward-looking statements include statements that are predictive in nature, that depend upon or refer to future events or conditions, or that include words such as “expects”,  
“anticipates”, “intends”, “plans”, “believes”, “estimates”, or other similar wording. In addition, any statements that may be made concerning future performance, strategies, or 
prospects and possible future actions taken by the fund, are also forward-looking statements. Forward-looking statements are not guarantees of future performance. These 
statements involve known and unknown risks, uncertainties, and other factors that may cause the actual results and achievements of the fund to differ materially from those 
expressed or implied by such statements. Such factors include, but are not limited to: general economic, market, and business conditions; fluctuations in securities prices, 
interest rates, and foreign currency exchange rates; changes in government regulations; and catastrophic events.

The above list of important factors that may affect future results is not exhaustive. Before making any investment decisions, we encourage you to consider these and other 
factors carefully. CIBC Global Asset Management does not undertake, and specifically disclaims, any obligation to update or revise any forward-looking statements, whether 
as a result of new information, future developments, or otherwise prior to the release of the next management report of fund performance. The material and/or its contents 
may not be reproduced without the express written consent of CIBC Global Asset Management. Past performance may not be repeated and is not indicative of future results.

“Bloomberg®” is a service mark of Bloomberg Finance L.P. and its affiliates, including Bloomberg Index Services Limited (“BISL”), the administrator of the indices (collectively, 
“Bloomberg”) and have been licensed for use for certain purposes by CIBC Global Asset Management. Bloomberg is not affiliated with CIBC Global Asset Management, and 
Bloomberg does not approve, endorse, review, or recommend any CIBC Global Asset Management products.

The material and/or its contents may not be reproduced without the express written consent of CIBC Global Asset Management. Past performance may not be repeated and 
is not indicative of future results.

®/™The CIBC logo and “CIBC Global Asset Management” are trademarks of CIBC, used under license. CIBC Global Asset Management is a brand name under which CIBC Asset 
Management Inc. operates.

1	 https://natural-resources.canada.ca/energy-sources/fossil-fuels/crude-oil-industry-overview
2	 https://www.capp.ca/en/oil-natural-gas-you/oil-natural-gas-canada/#how-much-oil-and-natural-gas-does-canada-produce
3	 https://www.iea.org/reports/renewables-2025/renewable-electricity
4	 https://iea.blob.core.windows.net/assets/c0087308-f434-4284-b5bb-bfaf745c81c3/Oil2025.pdf
5	 https://ressources-naturelles.canada.ca/source-energie/combustibles-fossiles/projets-canadiens-gnl-canada
6	 CIBC Global Asset Management (previously known as TAL Global Asset Management Inc.) was founded in 1972 as a privately-owned investment manager. CIBC took an 

ownership stake in 1994, eventually assuming 100% in 2001.

https://natural-resources.canada.ca/energy-sources/fossil-fuels/crude-oil-industry-overview
https://www.capp.ca/en/oil-natural-gas-you/oil-natural-gas-canada/#how-much-oil-and-natural-gas-does
https://www.iea.org/reports/renewables-2025/renewable-electricity
https://iea.blob.core.windows.net/assets/c0087308-f434-4284-b5bb-bfaf745c81c3/Oil2025.pdf
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