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While traditional assets—publicly traded stocks and bonds—
continue to form the foundation of most investment
portfolios, many investors are looking for additional tools

to enhance income and boost total returns. To meet these
needs, there is a deepening availability of alternative
investments, such as private equity, private credit, real assets,
and hedge funds.

What are alternative investments?

Alternative investments encompass a variety of strategies,
each offering unique benefits to investors. Private equity
involves investing in the ownership of private companies at
different stages of their lifecycle. This includes venture capital
for early-stage companies, growth equity for more established
businesses, and buyouts where controlling stakes change
hands. Private equity can enhance returns for investors as it
provides opportunities to invest in companies at earlier stages
of development before they go public at a premium. Private
equity, as the name suggests, also includes a liquidity premium
vs. public markets and so can be a good replacement for some
of the public equity allocation.

Private credit, also referred to as private debt, involves lending
money directly to private companies. This form of non-bank
lending can be an attractive option for the fixed-income portion
of a portfolio, as it aims to deliver higher income, currently
around 9-10% annualized, paid monthly.

Alternative investments enter the mainstream

Managing Director and Head of Product, CIBC Asset Management

Real assets, such as infrastructure, real estate, and natural
resources, provide another compelling option. These investments
involve physical assets and can take the form of either equity or
debt. Real assets play a crucial role in creating a well-diversified
portfolio by complementing the traditional equity and fixed-
income mix. Additionally, they act as a hedge against inflation,
as the value of physical assets and the income they generate
tend to adjust with the cost of living.

Hedge funds also fall under the broader umbrella of alternative
assets. Hedge funds primarily invest in public securities and
add value through investment selection and sophisticated
financial strategies.

Each of these options can benefit an investor's portfolio in
different ways. Focusing on those providing access to private
companies, private equity can enhance returns, private credit
can provide higher income, and real assets can provide a
combination of growth and income while offering inflation
protection. Importantly, all three categories—private equity,
private credit, and real assets—offer returns that are not
highly correlated to public markets, which helps reduce overall
portfolio volatility and improve risk-adjusted returns.

Before investing in alternatives, it is essential for investors to
understand the purpose of each investment and how it aligns
with their financial goals. By taking a thoughtful approach,
focusing on long-term outcomes and working with a CIBC
advisor or representative, investors can achieve greater portfolio
efficiency and potentially higher returns.
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The price of gold has surged this year. On January 1, 2025 it
was US$2,657/0z. As of June 6, 2025 it was US$3,310/0z.
The reasons for this remarkable performance are many, and
include traditional factors and structural shifts reshaping the
global financial landscape.

Gold traditions

There are four traditional drivers to the price of gold. It can act
as a hedge against inflation as it tends to maintain its value
when the purchasing power of a dollar decreases. Second, lower
real interest rates increase gold's attractiveness by reducing

the opportunity cost of holding it compared to interest-bearing
assets. Third, a weaker US dollar typically elevates the prices of
hard assets priced in dollars, such as gold. And finally, it's been
a trusted store of wealth for thousands of years, and so periods
of perceived crisis can accentuate its appeal. All four of these
factors are now present in the market.

Central banks are diversifying reserve assets

After the 2022 invasion of Ukraine, Western sanctions froze
roughly US$300 billion of Russian state assets. This exposed
vulnerabilities in holding politically sensitive assets and
underscored the importance of expanding reserves beyond US
dollars and US Treasuries. Gold was a key beneficiary. In 2023,
central banks purchased 1,037 tonnes of gold. In 2024, central
banks collectively added another 1,045 tonnes. This was the
third consecutive year of net purchases surpassing 1,000 tonnes,
illustrating a clear strategic shift towards gold as a secure and
neutral reserve asset.
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Record high prices of gold—What investors need to know

Senior Analyst & Resources Team Director, CIBC Asset Management
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Rethinking the international role of the US

Central banks are also increasingly starting to question
America’s leadership role in institutions integral to the global
financial system and trade relations. The very foundations that
support the US dollar as a reserve currency. As a result, central
banks are pivoting away a little from US dollars and into assets
like gold.

How to invest in gold

Investors considering gold exposure typically have two options:
physical gold bullion and shares of gold mining companies. Gold
bullion provides direct exposure to gold price movements and
can act as a hedge against inflation, currency debasement, and
geopolitical uncertainty. It offers stability and security but lacks
income generation.

In contrast, shares of gold mining companies can offer
leveraged exposure to gold, as mining companies’ profitability
typically increases disproportionately to the gold price due to
fixed operational costs. At the same time, these companies
often carry greater risk related to operational, geopolitical,
environmental, and management factors. Mutual funds—such
as CIBC Precious Metals Fund—provide access to Canadian
gold miners.

Should you have questions about the potential role gold might
play in helping you achieve your investment objectives, contact
your CIBC advisor or representative.
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At CIBC Asset Management, we believe every customized investment solution
begins with research and rigour. We specialize in a variety of investment solutions
such as equities, fixed income, currency management, liability-driven investments,
asset allocation and responsible investments.

Across a spectrum of investment solutions, we commit to robust research.
Dedicated sector and regional analysts focus on industry research and security-
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specific idea generation. Our investment professionals leverage deep and diverse
expertise by sharing proprietary research across asset class teams. By sharing
insights across asset class teams, we maximize opportunities to add value to our
client portfolios.

Contact us any time

To learn more about CIBC Asset Management and our investment solutions, please contact your advisor or
your CIBC representative. For more insights, follow us on Linkedin.

The views expressed in this material are the views of CIBC Asset Management Inc. as of 2 June 2025 unless otherwise indicated, and are subject to change at any time.
CIBC Asset Management Inc. does not undertake any obligation or responsibility to update such opinions. This material is provided for general informational purposes only
and does not constitute financial, investment, tax, legal or accounting advice, it should not be relied upon in that regard or be considered predictive of any future market
performance, nor does it constitute an offer or solicitation to buy or sell any securities referred to.

Individual circumstances and current events are critical to sound investment planning; anyone wishing to act on this material should consult with their advisor. The material
and/or its contents may not be reproduced without the express written consent of CIBC Asset Management Inc. Past performance may not be repeated and is not indicative
of future results.

Forward-looking statements include statements that are predictive in nature, that depend upon or refer to future events or conditions, or that include words such as
“expects”, “anticipates”, “intends”, “plans”, “believes”, “estimates”, or other similar wording. In addition, any statements that may be made concerning future performance,
strategies, or prospects and possible future actions taken by the fund, are also forward-looking statements. Forward-looking statements are not guarantees of future
performance. These statements involve known and unknown risks, uncertainties, and other factors that may cause the actual results and achievements of the fund to differ
materially from those expressed or implied by such statements. Such factors include, but are not limited to: general economic, market, and business conditions; fluctuations

in securities prices, interest rates, and foreign currency exchange rates; changes in government regulations; and catastrophic events.

The above list of important factors that may affect future results is not exhaustive. Before making any investment decisions, we encourage you to consider these and other
factors carefully. CIBC Asset Management Inc. does not undertake, and specifically disclaims, any obligation to update or revise any forward-looking statements, whether as
aresult of new information, future developments, or otherwise prior to the release of the next management report of fund performance.

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the simplified prospectus before
investing. To obtain a copy of the simplified prospectus, call 1-888-888-FUND (3863). Alternatively, you may obtain a copy from your advisor. Any information or discussion
about the current characteristics of this mutual fund or how the portfolio manager is managing the mutual fund that is supplementary to information in the prospectus is
not a discussion about material investment objectives or strategies, but solely a discussion of the current characteristics or manner of fulfilling the investment objectives and
strategies, and is subject to change without notice. Mutual fund securities are not covered by the Canada Deposit Insurance Corporation or by any other government deposit
insurer, nor are they guaranteed.

CIBC Securities Inc. is a wholly-owned subsidiary of CIBC and is the principal distributor of the CIBC Mutual Funds. Please read the CIBC Mutual Funds simplified prospectus
before investing. To obtain a copy, call CIBC Securities Inc. at 1-800-465-FUND (3863) or ask your advisor.

®The CIBC logo and “CIBC Asset Management” are registered trademarks of Canadian Imperial Bank of Commerce (CIBC), used under license.

Market Spotlight—June 2025 | 4


https://www.cibc.com/en/asset-management/insights.html
https://www.linkedin.com/showcase/cibc-asset-management/
tel:18888883863
tel:18004653863

	Market Spotlight
	Alternative investments and the price of gold

	Alternative investments enter the mainstream 
	Record high prices of gold—What investors need to know




Accessibility Report





		Filename: 

		market-spotlight-june25-v5.pdf









		Report created by: 

		Multimedia, Jeff Nichol 



		Organization: 

		CIBC







 [Personal and organization information from the Preferences > Identity dialog.]



Summary



The checker found no problems in this document.





		Needs manual check: 0



		Passed manually: 2



		Failed manually: 0



		Skipped: 1



		Passed: 29



		Failed: 0







Detailed Report





		Document





		Rule Name		Status		Description



		Accessibility permission flag		Passed		Accessibility permission flag must be set



		Image-only PDF		Passed		Document is not image-only PDF



		Tagged PDF		Passed		Document is tagged PDF



		Logical Reading Order		Passed manually		Document structure provides a logical reading order



		Primary language		Passed		Text language is specified



		Title		Passed		Document title is showing in title bar



		Bookmarks		Passed		Bookmarks are present in large documents



		Color contrast		Passed manually		Document has appropriate color contrast



		Page Content





		Rule Name		Status		Description



		Tagged content		Passed		All page content is tagged



		Tagged annotations		Passed		All annotations are tagged



		Tab order		Passed		Tab order is consistent with structure order



		Character encoding		Passed		Reliable character encoding is provided



		Tagged multimedia		Passed		All multimedia objects are tagged



		Screen flicker		Passed		Page will not cause screen flicker



		Scripts		Passed		No inaccessible scripts



		Timed responses		Passed		Page does not require timed responses



		Navigation links		Passed		Navigation links are not repetitive



		Forms





		Rule Name		Status		Description



		Tagged form fields		Passed		All form fields are tagged



		Field descriptions		Passed		All form fields have description



		Alternate Text





		Rule Name		Status		Description



		Figures alternate text		Passed		Figures require alternate text



		Nested alternate text		Passed		Alternate text that will never be read



		Associated with content		Passed		Alternate text must be associated with some content



		Hides annotation		Passed		Alternate text should not hide annotation



		Other elements alternate text		Passed		Other elements that require alternate text



		Tables





		Rule Name		Status		Description



		Rows		Passed		TR must be a child of Table, THead, TBody, or TFoot



		TH and TD		Passed		TH and TD must be children of TR



		Headers		Passed		Tables should have headers



		Regularity		Passed		Tables must contain the same number of columns in each row and rows in each column



		Summary		Skipped		Tables must have a summary



		Lists





		Rule Name		Status		Description



		List items		Passed		LI must be a child of L



		Lbl and LBody		Passed		Lbl and LBody must be children of LI



		Headings





		Rule Name		Status		Description



		Appropriate nesting		Passed		Appropriate nesting










Back to Top

